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R FINANCIALLEASINGACT 2013

(Act 8 of 2013)

,
\\r’.

Fmancral Leasmg (Liquldlty Rrsk Management)
ST e Regulatlons,2018

Inexercise of the powers conferred by sectrons 8 1 read wrth '

- section 50(2)(b) of the Financial' Leasing:Act, 2013, the - -

.Central Bagk of Seychelles, in consultation with the Minister -
- of Finance, Trade, Investment and Economlc Planmng herehy .

_ makes the followmg Regulatlons —ith

. 1.. ° These Regulatlons may “be’ crted as the Flnancxal
- Leasing (quurdlty RrskManagement) Regnlatlons 2018.

2, (1) - These Regulanons apply to lxcensed deposrt-takmg

ﬁnancmlleasrng mstltutrons

S RERCPIELY

(2) These Regulatlons shall not apply to banks wlnch

havé been granted approval pursuant to section 36 to engage in
~ financial leasmg busmess as’ part of 1ts bankmg busmess
) licence. ) . .

e '.-_-.,4 . _-"' F— -',_ PR -
I. gt ST ST _q‘n

3 -E‘-IntheseRegulatwns—"_ "".":"'fi,' . B

Tl “Act” means the Fmanmal LeasrngAct, 201 3;

“bank" means a bank as defined under sectron 2 of

. - the Financial Instltutrons Act (Cap 79),

. “Board of D:rectors  means the Board of Dn'ectorsr )

.+ - ofthe financ1al msntutlon,

‘ -daal

PRI
I

e “Commxttee” méans. the Risk - Management -

- . Committee established under regulation 5(1);

Citation

Appliean’on ’
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an Jo(e)ﬂ 3‘6re1gn treasmy bxlls and other securities -~
Y .,'_, e ”t nqi 1 ¢ dssued, by the . government of "a ;member -

. “depos:t taking ﬁnanc:af leasing i mstltutlon” means

a financial leasing institution’ ‘which has been,

-+ granted approval to accept dcposns under section
. ,'32oftheAct,| }

‘ . ~, v o, i ‘
“hablhtles” means future sacnﬁces of economic

-
o

m 34 benefits that the éntity is presently obliged t6 make - v

to other entltles as'a result of past Imnsactmns or
other events;

iy Ty -"..‘—.-‘..—"-
firrrhayt e enniiue 1 ‘u.!ﬂ!,:-. A A A

it Ll LLL “liquid asse’ts”m&&ns the fol!omngunencumbered, R

L ﬁ'eelytransferableassets—— R R R
poind niie e R AT LS B S N I i

' (a) cashonhand, e e bt ERER
(b) balances thh domcstlc ba.nks

= (C) balancesmthbanksabroa'd LES

lf"af(d) treasurybllls andothersecuntles 1ssuedbythe .

~++ . Government of Seychelles or the:Central

Bankwhleh mature w1thm 365 days

r [ »-f‘

countty of the Orgamsatlon for Economlc
Co-operation and Development whlch

. maturew1th111365days..3 o

®, negotlable mstruments approved by the -

SE10835"  Aaritral 'Bank that are payable w1thu1 180 -
days; and '

".l ﬁ JJ“‘I}](!"' N TR —'-_7 - i ,"'

(g) ‘other. hquld assets approved by the Cenu'al
Bank;

o T b r"’a ’z cem o ":",7 apee i
“hqmdxty’ means the ability of a ﬁnanc1a1 leasmg
institution ‘to fund asset growth and to meet

o s Al ‘¢contractual obhgatlonsasthcycomedue, inchiding

)~ obligations - to* fund leases and -investnient

e
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- -commmnents, deposn w1thdrawals and other
. matunnghablhtles .‘- .‘_' s SR

_ l“llqul(f’ ty nsk" means the z‘lsk that a ﬁnanclal
* leasing institution will not be able to efficiently - .
- meet expected and unexpectcd cash flows without .-

- :"‘affectmg either the daily. operatlons orthe ﬁnanclal, :

' " ' COﬂdlthﬂ of the ﬁnanc:la! leasmg msntunon

’ .

L “-“llquldlty risk management” eans the process of .
' “managing liquidity on both a day-to-day and long
" term basis to ensure that ‘a financial leasing .
' institution’s needs for funds, mciudmg maintaining -
“the requlred level of liquidity and meetingexpected .
. and contmgentcashneeds canbe regularly metata -
AR reasonable cost; . s

b e e
.

" mnet ﬁmdmg requu-ements ‘means the hqmd assets:
.- necessary to fund a financial leasmg institution’s
~ - cash obligations’ and commitmients in the future, -

‘determined by performing a cash flow ‘analysis in
which all cash inflows are measured against all

- .. cash outﬂows 1o identify potential net shortfalls o
" and the tlmmg of these shortfalls;

v
FE

" “genior officer” inc]udes the” ch:ef exéeutive
- officer, deputy chief executive  officer, chlef
. operating officer, chief financial officer, treasurer,

_ secretary to the Board of Directors; chief internal

. auditor; manager of a significant unit 'within"a
... .financial leasing institution.and a person with an
+ -.... . equivalent position or respons:blhtles regardless of =

'thatperson soﬁiclaltltle, and -

S “lmdcrlymg assumptxons means presumptlons or’
'~ - expectations about future conditions that underlie
the  operations "or plans of a' ﬁnanc:al leasmg'-

' msntunon :
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Liquid A‘ss;e sod(1) ) . Afitlanclal leasing mStlmnon shall maintain hquxd

Requirements  ¢sets of an amount which shall not, as a weekly average, be
' - _less than 20% of the mstltutlonstotalhablhtles ' o

e i -
(2) Where a fmanc1a1 leasmg mstltutmn faxls to et -

. the hquld asset requu'ement speclﬂed under subregulatlon (1),
* the financial leasing institution shal] be liable to pay to the .:
Central Bank a finé of SCR 40 000 for the ﬁrst week in which -

.........

"* L further fine .of SCR20,000 for.every day on which the . .
o "-ﬁdeﬁenency occurs’ untll such time, that the hquld assets
-requu'ement 1_s met )

R _‘..,.-,-..-,' -"a‘ S il.]..:‘.;_.

(3) A fine under subregulatlon (2) shall he pald in the
_manner as determmed by the Central Bank

e Rk o 5.(1) The Board of Duectors of each ﬁnancml leasing
. anagement _' mstltutlon shallestabhshaRlskManagement Cormmttee :

(2) The Commlttee shall consist of at least 3 members :
‘ : of the Board and such other members as may be determmed by
T ‘the Board o j L o

4".-‘.-. ‘:.J,'-:’,

. (3) The Commxttee shall be responsible for approvmg .

AR and monitoring the overall risk management framework ofthe

' ~ company and identifying, evaluanng and mltlgatmg strateglc,
operattonal and external enVn‘onment nsks

(4) The ﬁmctlons of the Comrmttee m tenns of )

(a) overSee the eﬁ'orts of the senior ofﬁcers of the
. reesfUuonit oofinancial leasing institution to manage risk
. .' A mcludmghqulthynSk DR

it (b) ensure that the respons:bxhty for managmg
T el :l:quldxtyneeds and risk is assigned to specific * -
Core et s;persons who have the ablhty to manage such
- : nskand co JEETII '

*
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- ‘-f-, (e') prowde gmdance on the level of. toIerance for X

Hoent e 11qu1d1tyrlsk; N ERRL

l Iff'-'J A
"H (f i, 3' )

'! YRS el Frraptyn e

| 6 (1) The Board of Dlrecters shall subJect to regulation 7
ensure that a policy for the management of the company’s
liquidity risk is formulated which shall mclude strategies and

: be based on certam underlymg assumptlons

»’x:l 'I N "‘r.ef'

(2) The pohey shall be in wntmg and eommumcated to

[}

. thesemoroﬁ'cetsofthecompany il 9Lig
VAT O e

t )

’,:‘I! M n.r,— ff

aive o'y o

o 40 At Tegular mtewals dunng the year, the strategxes e

‘Liquidity -
Risk -

. Management -
Policy

and underlymg assumptions of the policy shall be reviewed by =~
~ senior “officers. and -recommend - changes as considered -

: ‘neces*sarytoensurethatthepohcyremamsvahd (y

Spitan st gt vbost o ha

-,aul

_ @ ﬁe Board of Directors shall rewew the lxqmdltyl .
position : of -, the  financial ; leasing ' company ito ascertam;
adherenceby the semor officerstothe pol:ey ona regular basis.

16 e Board of Dl}ectcrs shall at least annually,
. rev1ew the policy and approve such revxslons of the pohcy as

!

they con51dernecessary e otityg

'7. T J‘he hquldxtynskmanagementpohcyshall—
“E )_ mclude a: strateg"; for” the day to day

*_ manageinent plan to monitér, control and
. . limit hqmdlty risk overall, meludmg for cach
. . currep¢y Tin+ which ~the * fifidncial leasmg
, mstltutlon is matenallyactlve :

LI D 9 oy .

:~ institution’s’: liquidity ‘position over a

107 particular . time “frame,” such as limits on’
v vtr. cumulative cash flow mismatches or required
- .1atio of liquid assets to total.and short-term '

.'-"hahlhtxes, et

) management ‘of , the”, financral leasing .
" institution’s iquIdlty and a- liquidity .

'fi'set limits on the 31ze ‘of the ﬁnancxal leasmg et
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(c) provnde for 'methods to " ensure proper‘
- oversight of the financial leasing institution’s -

S - llquldlty risk management by senior officers,

S theCommntteeandtheBoardofDlrectors"

Vo o (d) estabhsh reqmrements and parameters w1th1n'
- ‘which the senior officers are to operate when
managmghqulmty,

S BN dm ot

(e) requu'e that the- senior ofﬁcers develop ’

processes to- implement the strategy referred .

1.7 léninen sl to in‘paragraph (a) and ensure adherence to
Co R estabhshedcontrolsandllmlts e i o

(i) requn'e that a Crisis plan be developed and- .

B - _ madeready for 1mplementat10n, R

- L .-’_I-T,'.‘g__f L S i i
e _ (g) ensure that the llqmdlty nsklmanagementj
U ke ".-: 1. process of the financial leasing institution-is:

-..: L - - —

L 7+ system of the financial leasing institutionand
EEERT - reviewed by both the mternal and extemal"
. auditors;and * : :

i';’ff i ‘, (h) prov1de for a reporting mechamsm to semor‘
R ,I' ., - officers and the Board of Directors on the

~ 7l position, both ‘on a reguiar basis and in
N Lo emergenc1es o

" Management e 8 Aﬁnancxal leasmgmstltutxoﬁshall—.

o (a) measure, project and monitor its net fundmg

C i -+ Tequirements over various spec1ﬁed periods of
s - time and under-alternative scenarios, including -
e e e ad\ré_rse scenarios with consideration given to
..o v+ how otherrisks such as market and operational
S < - tisks, ‘may -impact the institution’s’ overall =

hqmdxtystrategy, e

adequately -covered by the internal control. B

ﬁnanc1al leasmg 1nstxtutlons quuldlty o
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"o+ of instrumenits”for!which it shall regularly

pleitie,

.t scenanos-
\:.‘-: r"" s .- |”.‘_: ) 1-. T3 <o ﬁr&:

PR -7_p(c) analyse its  liquid

S i o ‘.1 -sceniarjo -which, -address -,both institution-

T d 2 e specxﬁc and market related stress factorsand .

-

o f,g fir, .mstltutlon1smater1allyact1ve, " ar

(d) have a wriiten plan for managing 11qu1d1ty

-:__,J eyl ! dunngacnsmthatshallmclude—. ”)p
'.‘lﬁ}r"';.‘:“' !
: methodstocovershortfallsmh uidi
miidd laiire s 0 s vaninong wd oo o rq t).(’

RIee TR

2 (ii) “iclearly- defined duties, Tesponsibilities

IR Ay (m) tlmely and. consistent ;communication
s £ ,1“‘ 2214 with ; Central -Bank; i media; - analysts
R R retet viosy customersandemployees e el

: e} e VHIJJ,:JN"I%:J. o
- (e) establxsh and mainfain” a management * - -

information system that provides the senior

officers with adequateandtunelymfonnanon S

to—

f() track the. ﬁnancial leasing institutl;on s

hquldxty posxtlons including trends; in

matenall active;
"" v, I;yzl S "’

_ (b) have d:verse ﬁ.mdlng sburces and avoid undue
.52 ticonicentrations based on providers and types .

: - . assess their - rehance under normal ‘and -
“alternative’” scenanos mcludmg adverse .

1ty" and 1ts hqmdxty”
management plan under various scenarios "~
that différ” from - the normally expécted -

roemihn e such analys:s should .be conducted in each .
it '! ; «Vcurrency,-in which the "financial leasing

e "“"andplanofactlon*andﬂ*"" : 'ﬁj"'-‘“—wt S

> . all cutrencies in which the company is

(u) project the financial leasmg institution’s
liquidity position over different time
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e T . .. periods, iﬁcluding daily and loﬁg'-term
T _.a_,' -and - under. alternative scenarlos'-

o S mcfudmgstressscenar\os
_ (m) rev1ew nsk meaSures on a timely .
St "+ mannery _
| o (:v) compare’ current llquldity expesures .
*." '_"T‘.I' ¥ with hmltsestabhshed by the Board of .
PR “'Dlrectors and -

_ (v) “show ev:dence of comphance w1th the
TR ~financial -leasing ‘institution’s board-
C ‘:'. ol :_4:'-3 approved pohcres procedures and
el i w00 Timits; and the Central Bank’s liquidity

R requlrements pursuant to these
regulatxons !

_ SEa L ‘ o
. Reports to the 9, (1) Each ﬁnant:lal leasmg institution shall, by orbefore‘ '
CentmalBark * noon on Tuesday of each week submit to the Central Bank, a
"7 repott in such format to be provided by the Central Bank,
N showmg the institution's daily compliance with the mifimum

‘ requlrement for llquxd assets dunng the prewous week

Ci@) “Each ﬁnanclal leasmg mst1tut10n shall provrde data -
_ to the Central Bank on the contractual maturity ofits assetsand. =~
" liabilities within 15 days after the end of every month, in such o
: format prowded by the Central Bank L

'.'--:
Ivrge ool A .. S 0

- MADE  this 28¢h day of. Noveriber, 2018,

‘V.‘.i'”'.l; i ',..'Y“,'n - '{ _-’7 Y \l‘.;
Lot et U CAROLINE ABEL
GOVERNOR®

_CEN_TRAL BANK OF SEYCHELLES



